
 
 

  
 

December 19, 2024 
 
The Honorable Jason Smith 
Chair, Committee on Ways & Means 
U.S. House of Representatives 
Washington, DC 20515 
 
Dear Chairman Smith, 
 
We are grateful for your work thus far to extend the expiring portions of the Tax Cuts and Jobs Act 
of 2017 (TCJA).  As part of this effort, we also encourage you to eliminate the capital gains tax on 
inflation.   
 
As you are likely aware, taxpayers are forced to calculate their capital gains tax based on the 
nominal value of an asset at the time of sale, as compared to that nominal value at the time of 
purchase.  The problem is that at least some of that nominal increase is often due to inflation.  For 
example, if a taxpayer bought an asset for $100 when President Biden was sworn into office, and 
sold it today for $120, that taxpayer has seen no REAL increase in value because of more than 
20% overall Bidenflation between January 2021 and today, according to the U.S. Bureau of Labor 
Statistics’ CPI Inflation Calculator. 
 
It is simply unfair for a taxpayer to have to pay capital gains tax on inflation, since the taxpayer 
receives no actual increase in value or purchasing power due to inflation.  Quite the opposite.  The 
taxpayer is already struggling to pay for everyday expenses, and then also has to pay capital gains 
tax on phantom gains.  It is long past time for this injustice to be corrected. 
 
While the incoming Trump-Vance Administration looks into what it could do to rectify this 
unfairness via regulation, we urge you to include language to eliminate the capital gains tax on 
inflation in the TCJA-extension bill that Congress sends to President Trump’s desk in 2025.  Thank 
you for your consideration. 
 
Sincerely, 
 
Paul Teller      Grover Norquist 
Executive Vice President    President 
Advancing American Freedom   Americans for Tax Reform 
 
Christopher A. Iacovella     Brent Gardner 
President & CEO     Chief Government Affairs Officer 
American Securities Association   Americans for Prosperity 
 
Dr. OJ Oleka      David Williams 
Chief Executive Officer     President 
State Financial Officers Foundation (SFOF)  Taxpayers Protection Alliance 
 
 



  
 

  
 

Patrice Onwuka     Dick Patten 
Director, Center for Economic Opportunity  President  
Independent Women's Forum    American Business Defense Foundaiton 
 
L. Brent Bozell     Alfredo Ortiz 
Chairman      Chief Executive Officer 
ForAmerica      Job Creators Network 
 
Annette Olson      Daniel J. Erspamer 
Chief Executive Officer    CEO 
The John K. MacIver Institute for Public Policy Pelican Institute for Public Policy 
 
Mike Stenhouse     Paul Gessing 
CEO       President 
RI Center for Freedom & Prosperity   Rio Grande Foundation 
 
Maureen Blum      C. Preston Noell III 
President      President 
Strategic Coalitions and Initiatives, LLC  Tradition, Family, Property, Inc. 
 
James L. Martin     Saulius “Saul” Anuzis 
Founder/Chairman     President  
60 Plus Association      American Association of Senior Citizens 
 
Kevin Freeman     Phil Kerpen 
Founder      President 
NSIC Institute      American Commitment 
 
James Taylor      Cameron Sholty 
President      Executive Director 
The Heartland Institute    Heartland Impact 
 
Michael C. Munger     Dr. Timothy G. Nash 
Director, Philosophy, Politics, and Economics  Senior Vice President, Emeritus 
Program      Professor of Economics 
Duke University     Northwood University 
 
Paul Stam      Tim Jones 
Former Speaker Pro Tempore    Fmr. Speaker, Missouri House 
North Carolina House of Representatives    Chairman, Missouri Center-Right Coalition 
 
Charlie Gerow Ralph Benko 
CEO, Quantum Communications Chairman 
Former Vice Chairman, CPAC The Capitalist League 
 
 



  
 

  
 

Ryan Ellis      Daniel J. Mitchell 
President      President 
Center for a Free Economy    Center for Freedom and Prosperity 
 
 
Jeffrey Mazzella     Karen Kerrigan  
President      President & CEO 
Center for Individual Freedom   Small Business & Entrepreneurship Council 
 
Dr. Allen Mendenhall     Timothy Lee 
Executive Director     Senior Vice President of Legal and 
Manuel H. Johnson Center for    Public Affairs 
Political Economy     Center for Individual Freedom 
 
Duvi Honig      Jim Pfaff 
Founder and Chief Executive Officer   President 
Orthodox Jewish Chamber Of Commerce  The Conservative Caucus 
 
Craig Shirley      Seton Motley 
Reagan and Trump Biographer    Founder and President 
Presidential Historian     Less Government 
 
Representative Jeff Kropf (Ret) 
Oregon House of Representatives 
Oregon Capitol Watch Foundation 
 
 
 
 


